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BURGER » COMER - MAGLIARI

BCM CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To the Members of the Executive Committee
Northern Mariana Islands Football Association

Opinion

We have audited the accompanying financial statements of Northern Mariana Islands Football Association
(a nonprofit organization), which comprise the statements of financial position as of December 31, 2020
and 2019, and the related statements of activities, functional expenses and cash flows for the years then
ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Northern Mariana Islands Football Association as of December 3 1, 2020 and 2019,
and the changes in its net assets and its cash flows for the years then ended in accordance with accounting
principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are required to be independent of
Northern Mariana Islands Football Association and to meet our other ethical responsibilities in accordance
with the relevant ethical requirements relating to our audits. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion,

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about Northern Mariana Islands Football
Association’s ability to continue as a going concern within one year after the date that the financial
statements are available to be issued.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements, including omissions, are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on
the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
* Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of Northern Mariana Islands Football Association'’s internal control. Accordingly, no
such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

* Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Northern Mariana Islands Football Association's ability to
continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.

Emphasis of Matter

We draw attention to Note 12, which discloses the economic uncertainties that have arisen as a result of
the declared outbreak of a coronavirus (COVID-19) a pandemic by the World Health Organization. Our
opinion in not modified with respect to this matter.

Saipan, MP
June 18, 2021



NORTHERN MARIANA ISLANDS FOOTBALL ASSOCIATION
{A Nonprofit Organization)
Statements of Financial Position

Years ended December 31, 2020 and 2019

ASSETS 2020 2019
Current assets:
Cash and cash equivalents $ 37,640 56,979
Restricted cash 52,361 -
Accounts receivable 41,306 79,672
Inventory assets 16,441 16,611
Prepaid expense 11,388 8,129
Total current assets 159,136 161,391
Building and equipment,
net of accumulated depreciation 3,095,557 3,457,264
$ 3,254,693 3,618,655

LIABILITIES AND NET ASSETS

Current liabilities:

Accounts payable 20,071 37,566
Accrued expenses 17,882 15,920
Current portion of note payable 2,278 -
Total current liabilities 40,231 53,486
Note payable, less current portion 39,027 -
Total current and total liabilities 79,258 53,486
Net assets:
Without donor restrictions 3,113,562 3,565,169
With donor restrictions 61,873 -
Total net assets 3,175,435 3,565,169
Total liabilities and net assets ) 3,254,693 3,618,655

See accompanying notes to financial statements.



NORTHERN MARIANA ISLANDS FOOTBALL ASSOCIATION

Revenues and support:

Grants and donations
Registration and entry fees
Dues

Other income
Net assets released from restrictions

Total revenues and support

Expenses:

Program and league
General and administrative

Total expenses
Change in net assels

Net assets at beginning of year

Net assets al end of year

(A Nonprofit Organization)

Statements of Activities

Years ended December 31, 2020 and 2019

Net Assets Total Net Assels Total
Without Donor  With Donor Without Donor  With Donor

Restriction Restriction 2020 Restriction Restriction 2019
$ 106,496 520,000 626,496 323,978 821,081 1,145,059
7,120 - 7,120 41,134 - 41,134
900 - 900 900 - 900
5,249 - 5,249 1,125 - 1,125

458,127 {458,127) - 821,081 (821,081) -
577,892 61,873 639,765 1,188,218 S 1,188,218
857,546 - 857,546 1,070,761 - 1,070,761
171,953 - 171,953 179,420 - 179,420
1,029,499 - 1,029,499 1,250,181 - 1,250,181
(451,607) 61,873 (389,734) (61,963) - (6£,963)
3,565,169 - 3,565,169 3,627,132 - 3,627,132
3 _3113.562 61.873 3175435 03,169 - 3,565,169

See accompanying notes to financial statements.




NORTHERN MARIANA ISLANDS FOOTBALL ASSOCIATION
(A Nonprofit Organization)

Depreciation

Salaries

Training and development
Infrastructure

Employee benefit
Communication
Professional fees
Competition and tournament expenses
Equipment expense
Travel and transportation
Automobile expense
Supplies

Dues and subscriptions
Insurance

Repairs and maintenance
Bank charges
Miscellaneous

Taxes and licenses
Utilities

See accompanying notes to financial statements,

$

$

Statements of Functional Expenses

For the Years ended December 31, 2020 and 2019

2020 2019
Program and  Management Program Management

League and General Total and League  and General Total
519,936 404 520,340 492,355 411 492,766
138,000 84,523 222,523 104,752 83,706 188,458
114,714 55,457 170,171 103,220 60,232 163,452
59,891 - 59,891 95,388 - 95,888
21,623 7,087 28,710 17,632 14,243 31,875
- 7,215 7,215 1,377 4,200 5.577
- 6,000 6,000 6,486 506 6,992
3,382 - 3,382 248,576 - 248,576
- 3,270 3,270 - 3,107 3,107
- 2,629 2,629 - 8,340 8,340
- 1,336 1,336 - 1,451 1,451
1,107 1,107 1,010 1,010
930 930 - 980 980
- 831 831 382 72 454

548 548 - - -
- 204 204 93 850 943

- 190 190 - - -
- 146 146 - 70 70
- 76 76 - 242 242
857,546 171,953 1,029,499 1,070,761 179,420 1,250,181




NORTHERN MARIANA ISLANDS FOOTBALL ASSOCIATION
(A Nonprofit Organization)
Statements of Cash Flows

Years ended December 31, 2020 and 2019

202 201
Cash flows from operating activities:
Change in net assets $ (389,734) (61,963)
Adjustment to reconcile change in net assets
to net cash provided by (used in) operating activities:
Depreciation 520,340 492,766
{Decrease) increase in assets:
Accounts receivable 38,366 (12,041)
Inventory assets 170 1,002
Prepaid expenses (3,259) (150)
Increase in liabilities:
Accounts payable (17,495) (434,290)
Accrued expenses 1,962 (17,061)
Net cash provided by (used in) operating activities 150,350 (31,737)
Cash flows from investing activities:
Acquisition of property and equipment (158,633) (271,973)
Net cash used in investing activities (158,633) (271,973)
Cash flows from financing activities:
Proceeds from borrowings 41,305 -
Net cash provided by financing activities 41,305 -
Net increase (decrease) in cash and cash equivalents 33,022 (303,710)
Cash and cash equivalents at beginning of year 56,979 360,689
Cash and cash equivalents at end of year $ 90,001 56,979

See accompanying notes to financial statements.
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NORTHERN MARIANA ISLANDS FOOTBALL ASSOCIATION
(a Nonprofit Organization)

Notes to Financial Statements

December 31, 2020 and 2019

(1) Organization and Purpose

Northern Mariana Islands Football Association (“the Association”) was incorporated in the
Commonwealth of the Northern Mariana Islands (CNMI) on August 4, 2005 as a not for profit,
non-stock association. The Association’s primary purpose is to develop and promote the sport
of soccer in the CNMI, as well as to represent the CNMI both regionally and internationally in
competition.

The Association became an ordinary member of the Asian Football Confederation (“AFC”)
and a member of the East Asian Football Federation (“EAFF™). Since its induction as an
associate member in the AFC and a member of the EAFF, the Association has participated in
various football festivals and tournaments, as well as qualifying events and championships.

(2) Summary of Significant Accounting Policies

Basis of Presentation

Accounting Standards Codification (ASC) Topic 958, Not-for-Profit Entities, establishes broad
standards for reporting information in financial statements issued by nonprofit organizations
and requires these financial statements to focus on the entity as a whole. Amounts related to an
organization’s financial position and activities are to be reported in two classes of net assets:
restricted and unrestricted.

These financial statements must classify an organization’s assets, liabilities, revenues,
expenses, gains and losses based on the existence or absence of donor-imposed restrictions.
The two classes of net assets are now classified as one of the following types:

¢ Net assets without donor restriction - Net assets that are not subject to donor-imposed
stipulations or whose restrictions are met in the year received.

¢ Net assets with donor restriction - Net assets subject to donor- imposed stipulations that
may or will be met, either by actions of the Association and/or the passage of time.
When a restriction expires or is satisfied, restricted net assets are reclassified to
unrestricted net assets and reported in the statement of activities as net assets released
from restrictions.

Revenues are reported as increases in unrestricted net assets unless their use is limited by
donor-imposed restrictions. Expenses are reported as decreases in unrestricted net assets. Gains
and losses on assets and liabilities are reported as increases or decreases in unrestricted net
assets unless their use is restricted by explicit donor stipulation or by law. Expirations of
restrictions on net assets (i.e., the donor stipulated purpose has been fulfilled and/or the
stipulated time period has elapsed) are reported as net assets released from restrictions.

-7-



NORTHERN MARIANA ISLANDS FOOTBALL ASSOCIATION
(a Nonprofit Organization)

Notes to Financial Statements, continued

December 31, 2020 and 2019

Summary of Significant Accounting Policies, Continued

Net Assets

The Association reports grants or gifts of cash and other assets as restricted support if they are
received with donor stipulations that limit the use of the donated assets. When a donor
restriction expires, that is, when a stipulated time restriction ends or purpose restriction is
accomplished, net assets with donor restrictions are reclassified to net assets without donor
restrictions and are reported in the statement of activities as net assets released from
restrictions,

Basis of Accounting

The financial statements have been prepared on the accrual basis of accounting and,
accordingly, reflect all significant receivables, payables and other liabilities.

Use of Estimates

The preparation of financial statements in accordance with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

Advertising Costs

The Association’s policy is to expense advertising costs when incurred. For the years ended
December 31, 2020 and 2019, advertising expense was $-0-.

Cash and Cash Equivalents

For purposes of the statement of financial position and the statement of cash flows, cash is
defined as cash on hand, cash in savings and cash in checking accounts. The Association
maintains cash balances at one financial institution. Accounts at the institution are insured by
the Federal Deposit Insurance Corporation (FDIC) up to $250,000. The Association has not
experienced any loss in such accounts.



(2)

NORTHERN MARIANA ISLANDS FOOTBALL ASSOCIATION
(a Nonprofit Organization)

Notes to Financial Statements, continued

December 31, 2020 and 2019

Summary of Significant Accounting Policies, Continued

Accounts Receivable

Accounts receivable represent amounts due to the Association; they are stated at amounts
management expects to collect from outstanding balances. Based on management's assessment
of the credit history with customers having outstanding balances and current relationships with
them, the Association has concluded that realized losses on balances outstanding at year-end
will be immaterial. Therefore, no allowance for doubtful accounts is considered necessary. The
Association does not charge interest on overdue receivables, which are those that remain
unpaid more than thirty days after the invoice date.

Inventories

Inventories are stated at lower of cost, average cost method, or market.

Fixed Assets

Building, equipment, furniture, computers, company vehicles, and leasehold improvements are
recorded at cost. It is the Association's policy to capitalize property and equipment with a cost
of more than $300, and lesser amounts are expensed. Depreciation of building, equipment,
furniture, computers and company vehicles is computed using the straight-line method over the
estimated useful lives of the assets (ranging from 5 to 30 years).

The carrying value of assets sold or otherwise disposed of and the accumulated depreciation
thereon are eliminated from the accounts and the resulting gain or loss is reflected in the
statement of activities. Expenditures for maintenance and repairs are charged to expense as
incurred while major renewals and betterments are capitalized.

Long-lived Assets

Long-lived assets to be held and used or disposed of by the Association are reviewed for
impairment whenever events or changes in circumstances indicate that the carrying amount of
an asset may not be recoverable. Impairment losses are recognized if expected future cash
flows from the assets are less than their carrying values.

Contributions

All contributions are considered to be available for unrestricted use unless specifically
restricted by the donor. Amounts received that are designated for future periods or restricted by
the donor for specific purposes are reported as support that increases net assets with donor
restrictions.

-9.
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NORTHERN MARIANA ISLANDS FOOTBALL ASSOCIATION
(a Nonprofit Organization)

Notes to Financial Statements, continued

December 31, 2020 and 2019

Summary of Significant Accounting Policies, Continued
Promises to Give

Contributions are recognized when the donor makes a promise to give to the Association that
is, in substance, unconditional. Contributions that are restricted by the donor are reported as
increases in net assets without donor restrictions if the restrictions expire in the fiscal year in
which the contributions are recognized. All other donor-restricted contributions are reported as
increases in net assets with donor restrictions depending on the nature of the restrictions.

When a restriction expires, net assets with donor restrictions are reclassified to net assets
without donor restrictions.

The Association uses the allowance method to determine uncollectible promises receivable.
The allowance is based on prior years’ experience and management’s analysis of specific
promises made.

In-kind Contributions

In-kind contributions, which are donations of materials, supplies, equipment and services are
recognized as support and expenses in the accompanying statement of activities. Such services
would be recognized as revenues and expenses for the function to which they relate, which
would either be program and league (programs) or management and general (supporting
services). In-kind contributions are recorded at their estimated fair market value at date of
receipt. For the years ended December 31, 2020 and 2019 the Association did not receive any
significant contributed services. In addition, the Association receives cash donations from
private individuals and businesses that are recognized as grants and donations when received.

Income and Business Gross Revenue Taxes

The Association is exempt from the Commonwealth of the Northern Mariana Islands income
tax under Internal Revenue Code Section 501(c)(3) and from Commonwealth of the Northern
Mariana Islands business gross revenue tax. Therefore, no provision has been made for
business gross revenue taxes and income taxes in the accompanying financial statements.

-10 -
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NORTHERN MARIANA ISLANDS FOOTBALL ASSOCIATION
(a Nonprofit Organization)

Notes to Financial Statements, continued

December 31, 2020 and 2019

Summary of Significant Accounting Policies, Continued

Income and Business Gross Revenue Taxes, Continued

With few exceptions, the Association is no longer subject to income tax examinations by tax
authorities for years before 2017. The Association does not have any unrecognized tax benefits
at December 31, 2020 that would affect the annual effective tax rate. The Association evaluates
its positions and will provide for an uncertainty if it is probable that the position would not be
sustainable.

The Association’s policy is to reflect penalties and interest separately from the income tax
provision.

Functional Allocation of Expenses

Directly identifiable expenses are charged to either programs and league or to general and
administrative services. Expenses related to more than one function are allocated to program
and supporting services based on the benefit received or on the time and effort involved.

Performance Obligations

The Association records registration and entry fees as revenue on the date payments are
received. The Association satisfies its obligation by providing training, tournaments and
leagues over the applicable term. All teams competing in tournaments and leagues in the CNMI
are required to pay registration and entry fees in full before the start of each season. The
number of teams and players enrolled in the tournaments and leagues have an impact on the
revenue recognized during the period. Registration and entry fees were 1.1% and 3.5% of the
total revenues and support for the years ended December 31, 2020 and 2019, respectively.
There were no material outstanding performance obligations at December 31, 2020 or 2019.

Accounting Standards Adopted in 2019

In May 2014, the FASB issued ASU 2014-09, Revenue from Contracts with Customers, 10
replace a wide range of industry-specific rules with a broad, principles-based framework for
recognizing and measuring revenue from contracts with customers. The guidance is codified at
FASB ASC 606. The core principle of the new guidance is that an entity should recognize
revenue to reflect the transfer of goods and services to customers in an amount equal to the
consideration the entity receives or expects to receive. The Association’s revenue is composed
primarily of donations from individuals and businesses.

-11-



NORTHERN MARIANA ISLANDS FOOTBALL ASSOCIATION
(a Nonprofit Organization)

Notes to Financial Statements, continued

December 31, 2020 and 2019

2 Summary of Significant Accounting Policies, Continued

Accounting Standards Adopted in 2019, Continued

The scope of the guidance explicitly excludes net interest income as well as many other
revenues for financial assets and liabilities including loans, leases, securities, and derivatives.
The majority of the Association’s revenues were not affected. Adoption of ASU 2014-09,
which was effective for the Association during the year ended December 31, 2020, did not have
a material impact on the Association’s financial statements.

In June 2018, the FASB issued Accounting Standards Update ASU 2018-08, Clarifying the
Scope and Accounting Guidance for Contributions Received and Contributions Made (Topic
958) to provide guidance about accounting for non-profit grants and contracts with the stated
purpose of providing guidance in evaluating when the transactions should be accounted for as
contributions or exchanges and determining whether a contribution is conditional or
unconditional. The ASU was implemented during the year ended December 31, 2019 and was
applied to the 2020 and 2019 financial statements in accordance with the transition guidance
prescribed in the ASU. The adoption of ASU 2018-08 did not constitute a change in accounting
principles or a correction of an error for the Association.

3 Liquidity and Availability of Assets

Accounting Standards Update ASU 2016-14, Presentation of Financial Statements of Not-for-
Profit Entities (Topic 958) was implemented during the year ended December 31, 2018 and
was applied to the 2020 and 2019 financial statements in accordance with the transition
guidance prescribed in the ASU, with enhanced disclosures about:

The amounts and purposes of governing board designations, appropriations, and similar
actions that result in self-imposed limits on the use of resources without donor-imposed
restrictions as of the end of the period.

The composition of net assets with donor restrictions at the end of the period and how the
restrictions affect the use of resources.

The qualitative information that communicates how the Association manages its liquid
resources available to meet cash needs for general expenditures within one year of the
statement of financial position date.

S12-



NORTHERN MARIANA ISLANDS FOOTBALL ASSOCIATION
(a Nonprofit Organization)

Notes to Financial Statements, continued

December 31, 2020 and 2019

(3) Liquidity and Availability of Assets, Continued

¢ The quantitative information, either on the face of the statement of financial position or in
the notes, and additional qualitative information in the notes as necessary, that
communicates the availability of the Association’s financial assets at the statement of
financial position date to meet cash needs for general expenditures within one year of the
statement of financial position date. Availability of a financial asset may be affected by (1)
its nature, (2) external limits imposed by donors, grantors, laws, and contracts with others,
and (3) internal limits imposed by governing board decisions.

¢ The amounts of expenses by both their natural classification and their functional
classification. The analysis of expenses is provided in one location as a separate statement.

¢ The method(s) used to allocate costs among program and support functions.

The Association has $147,747 of financial assets available within | year of the statement of
financial position date to meet cash needs for general expenditures consisting of cash of
$90,001, accounts receivable of $41,306, and inventory assets of $16,440. None of the financial
assets are subject to donor or other contractual restrictions that make them unavailable for
general expenditure within one year of the statement of financial position date. The accounts
receivable are subject to implied time restrictions but are expected to be collected within one
year. The Association has a goal to maintain financial assets, which consist of cash on hand to
meet at least 90 days of normal operating expenses, which are approximately $85,792 per
month. Excess cash may or may not be invested in short term investments such as money
market funds or certificates of deposit depending on the Association’s planned capital
expenditures.

(4) Property and Equipment

A summary of property and equipment as of December 31, 2020 and 2019 is as follows:

Estimated
Useful Lives 2020 2019

Improvements 10 years $ 4,148,952 4,029,939
Field equipment 5 years 199,736 167,351
Office equipment 5 years 18,017 10,782
Furniture and fixtures 7 years 3.373 3,373

4,370,078 4,211,445
Less accumulated depreciation and amortization (1,274,521} (754,181
Net property and equipment $ 3,095,557 3,457,264

-13.-
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NORTHERN MARIANA ISLANDS FOOTBALL ASSOCIATION
(a Nonprofit Organization)

Notes to Financial Statements, continued

December 31, 2020 and 2019

Fair Value of Financial Instruments

Accounting Standards Codification (ASC) Topic 820, Fair Value Measurements and
Disclosures, defines fair value, establishes a framework for measuring fair value and expands
financial statement disclosure about fair value measurements. Under ASC 820, fair value is
defined as the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. ASC 820 also
establishes a fair value hierarchy, which prioritizes the inputs to valuation technique used to
measure fair value into three broad levels:

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities
that the reporting entity has the ability to access at the measurement date.

Level2 - Inputs other than quoted prices included within Level 1 that are observable for
the asset or liability, either directly or indirectly.

Level3 - Unobservable inputs for the asset or liability.

In some cases, the inputs used to measure fair value might fall in different levels of the fair
value hierarchy. The level in the fair value hierarchy within which the fair value measurement
in its entirety falls shall be determined based on the lowest level input that is significant to the
fair value measurement in its entirety. Assessing the significance of a particular input to the
fair value measurement in its entirety requires judgment, considering factors specific to the
asset or liability.

Fair Value Option for Financial Assets and Financial Liabilities

ASC 825 permits all entities to choose, at specified election dates, to measure eligible items, as
defined under the standard, at fair value (the fair value option). A business entity shall report
unrealized gains and losses on items for which the fair value option has been elected in
earnings (or another performance indicator if the business entity does not report earnings) at
each subsequent reporting date. Upfront costs and fees related to items for which the fair value
option is elected shall be recognized in earnings as incurred and not deferred.

Fair Value of Financial Instruments

The carrying amounts reflected in the statement of financial position for cash and accounts
receivable, accounts payable, accrued expenses and other current liabilities approximate their
respective fair values due to short maturities of those instruments.

Financial instruments which potentially subject the Association to concentrations of credit risk
consist principally of cash and cash equivalents, accounts receivable, other receivables and
amounts due from related parties.

-14 -



NORTHERN MARIANA ISLANDS FOOTBALL ASSOCIATION
(a Nonprofit Organization)

Notes to Financial Statements, continued

December 31, 2020 and 2019

(6) Concentrations of Credit Risk

The Association maintains cash and cash equivalents in bank accounts which at times may
exceed federal depository insurance limits. The Association has not experienced any losses in
such accounts. If all debtors were unable to meet their obligations, the Association would incur
an expense equal to accounts receivable reflected in the accompanying financial statements.

(7)__Concentration of Income Sources

During the year ended December 31, 2020, the Association received approximately 99% of its
total revenue from grants, gifts and corporate contributions, and 1% from tournament and
league fees. During the year ended December 31, 2019, the Association received approximately
96% of its total revenue from grants, gifts and corporate contributions, and 4% from

tournament and league fees. There is a geographic concentration, since all activities are
conducted in the CNMI.

{8) Net Assets with Donor Restriction
The net assets with donor restriction of the Association consist of funds received from AFC,
JFA and donors of the NMISTC Project for program expenses. The net assets with donor
restriction at December 31, 2020 and 2019 were $61,873 and -0-.

(9 Compensated Absences

The Association’s employees are entitled to paid vacation, paid sick days, and personal days
off, depending on job classification, length of service, and other factors. It is impracticable to
estimate the amount of compensation for future absences, and accordingly, no liability has been
recorded in the accompanying financial statements. The Association’s policy is to recognize the
costs of compensated absences when actually paid to employees.

(10) __ Related Party Transactions

During the years ended December 31, 2020 and 2019, one of the Association’s board members
donated $-0- and $50,000, respectively, to the Association.

(11)  Commitments

The Association entered into a license agreement on November 1, 2016 with the Department of
Community and Cultural Affairs for the development of a soccer playing field, stadium, office
headquarters, training ground, and related facilities for ten years expiring on October 31, 2026.
Rental expense for this agreement is $1 per year.

-15-



NORTHERN MARIANA ISLANDS FOOTBALL ASSOCIATION
(a Nonprofit Organization)

Notes to Financial Statements, continued

December 31, 2020 and 2019

{12) Long-term Debt

Long-term debt as of December 31, 2020 and 2019 consists of the following:

2020

[
o
o
D

U.S. Small Business Administration loan under the

Paycheck Protection Program (PPP), due on May

53,2022, payable in monthly installments of

$2,312.93 including fixed interest rate at 1%, unsecured. $ 41,305 -

Less current portion (2,278) -
$ 39,027 -

Aggregate future principal payments are as follows:

Years ending December 31, Amount
2021 $ 27,491
2022 11,536
Thereafter $ 39,027

(13} Coronavirus Pandemic

In December 2019, an outbreak of a novel strain of coronavirus (COVID-19) originated in
Wuhan, China and has since spread to other countries, including the U.S and throughout
Micronesia. On March 11, 2020, the World Health Organization characterized COVID-19 as a
pandemic. In addition, multiple jurisdictions in the U.S. have declared a state of emergency. It
is anticipated that these impacts will continue for some time. As a result of the spread of the
coronavirus pandemic, economic uncertainties have arisen which are likely to impact the day to
day administration of the Association. While this matter is expected to negatively impact the
Association’s results of operations and financial position, the related financial impact cannot be
reasonably estimated at this time.
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NORTHERN MARIANA ISLANDS FOOTBALL ASSOCIATION
(a Nonprofit Organization)

Notes to Financial Statements, continued

December 31, 2020 and 2019

14)  Subsequent Events

In preparing the accompanying financial statements and these footnotes, management has
evaluated subsequent events through June 18, 2021, which is the date the financial statements
were available to be issued.

Subsequently, the Association received a forgiveness letter from U.S. Small Business
Administration (SBA) under the Paycheck Protection Program (PPP) through First Hawaiian
Bank on May 25, 2021. The note payable as stated in note 12 is expected to be recognized as
forgiveness of debts in the accompanying financial statements for the year 2021.

On March 28, 2021, the Association and the Department of Community and Cultural Affairs
entered into the first amendment to the license agreement to extend the term of the license

agreement from ten years expiring on October 31, 2026 to twenty-five years expiring on
February 25, 2046.
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BURGER « COMER - MAGLIARI
CERTIFIED PUBLIC ACCOUNTANTS

BCM

June 18, 2021

To the Board of Directors and Management
Northern Mariana Islands Football Association
PMB 338 PO Box 10001

Saipan, MP 96950

We have audited the financial statements of Northern Mariana Islands Football Association for the year
ended December 31, 2020, and we will issue our report thereon dated June 18, 2021. Professional
standards require that we provide you with information about our responsibilities under generally accepted
auditing standards (and, if applicable, Government Auditing Standards and the Uniform Guidance), as
well as certain information related to the planned scope and timing of our audit. We have communicated
such information in our letter to you dated March 16, 2021. Professional standards also require that we
communicate to you the following information related to our audit.

Significant Audit Matters

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The significant
accounting policies used by Northern Mariana Islands Football Association are described in Note 2 to the
financial statements. The Association adopted ASU 2016-14, Presentation of Financial Statements of Not-
for-Profit Entities (Topic 958) in calendar year 2018. This ASU requires presenting functional expenses
in one location, which for the Association was in a separate statement. The ASU also provides for
enhanced disclosures about liquidity and availability of assets. We noted no transactions entered into by
the Association during the year for which there is a lack of authoritative guidance or consensus. All
significant transactions have been recognized in the financial statements in the proper period.

Accounting estimates are an integral part of the financial statements prepared by management and are
based on management’s knowledge and experience about past and current events and assumptions about
future events. Certain accounting estimates are particularly sensitive because of their significance to the
financial statements and because of the possibility that future events affecting them may differ
significantly from those expected. The most sensitive estimate(s) affecting the financial statements was:

Management’s estimate of the depreciation of building, equipment, furniture, computers,
company vehicles, and leasehold improvements are based on the estimated useful lives ranging
from 5 to 30 years. Amortization of leasehold improvements are computed using the straight-
line method over the estimated useful lives of the assets. We evaluated the key factors and
assumptions used to develop the depreciation and amortization in determining that it is
reasonable in relation to the financial statements taken as whole.

The financial statement disclosures are neutral, consistent, and clear,
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Northern Manana Islands Football Association
Communication with those charged with govemance
Page 2

Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and completing our
audit.

Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all misstatements identified during the audit, other than
those that are clearly trivial, and communicate them to the appropriate level of management. Management
has corrected all such misstatements.

Disagreements with Management

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or
auditing matter, whether or not resolved to our satisfaction, that could be significant to the financial
statements or the auditor’s report. We are pleased to report that no such disagreements arose during the
course of our audit.

Management Representations

We have requested certain representations from management that are included in the management
representation letter dated March 16, 2021.

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting
matters, similar to obtaining a “second opinion” on certain situations. If a consultation involves application
of an accounting principle to the Organization’s financial statements or a determination of the type of
auditor’s opinion that may be expressed on those statements, our professional standards require the
consulting accountant to check with us to determine that the consultant has all the relevant facts. To our
knowledge, there were no such consultations with other accountants.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and auditing
standards, with management each year prior to retention as the Organization’s auditors. However, these
discussions occurred in the normal course of our professional relationship and our responses were not a
condition to our retention.

Other Matters

This information is intended solely for the use of Board of Directors and Management of Northern Mariana
Islands Football Association and is not intended to be, and should not be, used by anyone other than these
specified parties.

Very truly yours,

%7 Comar M?L;.-,



